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1. Consolidated financial results for the fiscayended December 31, 2019
(from January 1, 2019 to December 31, 2019)

(1) Consolidated results of operations (Percentages denote year-on-year changes)

Net sales Operating income Ordinary income Profit attributable to
owners of parent
Million yen % Million yen % Million yen % Million yen %
FY ended December 31, 2019 182,603 0.2 4,343 (35.2) 4,543 (30.9) 2,493 | (46.1)
FY ended December 31, 2018 182,220 — 6,703 — 6,569 — 4,624 —

(Note! Comprehensive incor
FY ended December 31, 2019: 2,179 million yen @®&P.
FY ended December 31, 28: 3,582 million yen (%)

Net income per |Diluted netincome R .. |Ordinary income t| Operating income
eturn on equity
share per share total assets to net sales
Yen Yen % % %
FY ended December 31, 2019 173.71 - 4.8 5.0 2.4
FY ended December 31, 2018 322.18 - 9.1 7.8 3.7

(Reference Equity in earnings caffiliates
FY ended December 31, 29: 29 million yer FY ended December 31, 28: (15) million yen
(Note! From the fiscal year ended December 2019, we clbtige method for calculating the net defined berefility of our
domestic consolidatedubsidiaries from the simplified method from thejpcted benefit obligations (PBO) method
applied the new method retroactively. Hence, tgaris stated for the fiscal year ended DecembeB 204 those after t
retroactive application. Year-on-year percentagengks for the fiscal year ended December 31, 28&8not shown as ti
change has been applied retroacti

(2) Consolidated financial position

Total assets Net assets Equity ratio Net assetshpee
Million yen Million yen % Yen
FY ended December 31, 2019 96,587 52,337 54.2 3,646.41
FY ended December 31, 2018 83,719 51,521 61.5 3,589.58

(Reference Shareholdel equity
FY ended December 31, 29: 52,337 million yen FY ended December 31, 28: 51,521 million yen
(Note' From the fiscal year ended December 2019, we changedhéttkod for calculating the net defined benefibility of our
domestic consolidated subsidiaries from the singglifmethod from the projected benefit obligatioR8Q) method ar
applied the new methloretroactively. Hence, the figures stated forfikeal year ended December 2018 are those aft
retroactive applicatio

(3) Status of consolidated cash flows

Cash flows from Cash flows from Cash flows from _Cash and cash
. L . . S ) ) i equivalents at the end
operating activities investing activities financing activities X
the period
Million yen Million yen Million yen Million yen
FY ended December 31, 2019 843 (1,832) 11,472 38,844
FY ended December 31, 2018 5,587 (1,215) (6,843) 28,516

(Note) From the fiscal year ended December 201%haeged the method for calculating the net deflratkfit liability of our

domestic consolidated subsidiaries from the singglimethod from the projected benefit obligatidRBQ) method and
applied the new method retroactively. Hence, therés stated for the fiscal year ended Decembe afH those after the

retroactive application.



2. Dividends

Annual dividends Total amour Payout ratid Dividends

First Second | Third vear-end| Total of dividends (Consolidated n net asse

guarter-engjuarter-engjuarter-engd (Total) Consolidated

Yen Yen Yen Yen Yen Million yen % %

FY ended December 31, 2018 — 40.00 - 55.00 95.00 1,363 29.5 2.7

FY ended December 31, 2019 — 40.00 - 55.00 95.00 1,363 54.7 2.6
FY ending December 31, 2020 _ 25 00 _ 35.00 60.00 _

(Forecast)

(Note) From the fiscal year ended December 2019, we clibtige method for calculating the net defined berefility of our
domestic consolidated subsidiaries from the singalifmethod from the projected benefit obligatioR8Q) method ar
applied the new method retroactively. Hence, lagout ratio (consolidated) and the ratio of divide on net asst
(consolidated) for the fiscal year ended DecembéB2re those after the retroactive application.

3. Consolidated financial results forecast forfteeal year ending December 31, 2020 (from JantiaB020 to
December 31, 2020)

(Percentages denote year-on-year changes)

Net sales Operating incomeOrdinary income Profit attributable] Netincome per
to owners of parent share
Million yen % [Million yen % |Million yen % [Million yen % Yen
First half of FY ending
December 31, 2020 99,102 75| 1,360 (47.0) 1,380 (48.2) 1,212 (35.4) 84.50
FY ending December 31, 202( 205,835 12.7| 3,052 (29.7)) 3,143 (30.8) 2,836 13.8 197.64
* Notes
(1) Changes in significant subsidiaries duringpkedod (Changes in specified subsidiaries Yes
resulting in changes in the scope of consolidation)
Wismettai
New - companies  (Company name) / Excluded 1 company (Company nanfedods,
Inc.

(Note) For details, please see the section titlgs) Notes to the consolidated financial statemg@banges in significa
subsidiaries during the current consolidated fiser)" under the chapter title@."Consolidated financial statements
major notes" on page 12 of the attachment.

(2) Changes in accounting policies, changes towatoty estimates, and restatements
(i) Changes in accounting policies due to revisiohaccounting standardsYes

(i) Changes in accounting policies other tharafipve: Yes
(iif) Changes in accounting estimates: None
(iv) Restatements: None

(3) Number of shares outstanding (common stock)
(i) Number of shares outstanding at the end obecember 31,
the period (including treasury shares) 2019
(i) Number of treasury shares at the end of thepecember 31,

December 31,

14,353,140shares 2018

14,353,140shares

December 31,

period 2019 112 shares 2018 112 shares
. : 1 December 31
(iii) Average number of shares during the pefiod®5rs" >"| 14,353 028shares|  PST2r3L| 14,353 0725nares




(Reference) Overview of respective financial result

1. Respective financial results for the period ehbecember 31, 2019 (from January 1, 2019 to Deee3ib,
2019)

(1) Respective operatil result: (Percentages denote year-on-year changes)

Net sales Operating income Ordinary income Netnme
Million yen % Million yen % Million yen % Million yen %
FY ended December 31, 2019 3,215 10.5 1,392 15.9 1,400 19.4 1,381 19.8
FY ended December 31, 2018 2,910 56.0 1,201] 498.3 1,173 - 1,153 768.6

. Diluted net income
Net income per share

per share
Yen Yen

FY ended December 31, 2019 96.28 -

FY ended December 31, 2018 80.37| —
(2) Respective financial position

Total assets Net assets Equity ratio Net assetshpee
Million yen Million yen % Yen

FY ended December 31, 2019 35,987 12,900 35.8 898.82

FY ended December 31, 2018 16,685 12,880 77.2 897.42
(Reference Shareholdel equity

FY ended December 31, 29: 12,900 million yen FY ended December 31, 28: 12,88C million yen

* These financial results are not audited by cedifyublic accountants or an audit corporation.
* Explanation of the proper use of financial resutirecasts and other notes

(Notes on forward-looking statements)

The forwardlooking statements such as financial results fascaontained in this document are based on infiion
currently available to the Company and certain geable assumptions. Thus, these statements arénteoided fo
management to promise thehievement of the forecast. Actual financial rssaoiay differ materially due to various fact
For conditions of the assumptions in the forecast motes to use of the forecast, please see thiorsditled "(4) Future
forecasts" under the chapter titled "1. Overvievopérating results, etc." on the page 4 of thehttent.

(How to obtain supplementary explanatory matefiaighe financial results)

On Friday, February 14, 2020, supplementary exptepmanaterials for the financial results wile disclosed via TDnet a

posted on the Company's website. On Tuesday, FgbiiBa 2020 based on these materials, a meeting will be teeldtiel
institutional investors and analysts on the finahsults
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1. Overview of operating results, etc.

(1) Overview of operating results for the curreetipd
[Overview of the current consolidated fiscal year]

During the current consolidated fiscal year, theldveconomy as a whole continued to recover modbratiowever, the pace
of recovery has slowed since a high degree of teiogy remains about trade issues persisting floenprevious fiscal year,
the outlook for the Chinese economy, the U.K.'shdiawal from the E.U., and conditions in financaald capital markets.
Meanwhile, the overall Japanese economy remaineda amoderate recovery track as the employment acdmnia
environments continue to improve, although expaskened and companies, mainly manufacturers, =caone cautious
in determining their views on business conditions.

Under these circumstances, the Company Group wdtk@dprove its operating results by running twoinmausinesses: the
Asian Food Global Business that distributes As@odfproducts and ingredients such as Japaneseafoadd the world with
a focus on North America, as well as in Europe,n@hiSouth East Asia, Australia, etc., and the Adfiical & Seafood
Products Trading Business that distributes fruiis @egetables, fishery products, etc., in domestickets, as well as overseas
markets through exports and offshore trading.

In the Asian Food Global Business, the Companyridiges Japanese and other Asian foods and ingrsdie overseas
markets with a focus on North America through restats and supermarkets as the main distributioiesp while also
engaging in integrated operations, covering froodpct planning and development, purchases, andrtropstoms clearance
through to storage and delivery. In addition, tefk@ace with market expansion driven by the gldbphnese food boom, the
Company Group has built a sales network comprisetl sites in North America and 14 sites outsidetiNémerica. In the
current consolidated fiscal year, in addition ttoef to realize stable growth and structural neferin North America, the
Company Group has been aggressively developingeatsadnd has set the strengthening of business lbas#®er regions as
one of the Company Group's growth strategies.

In the Agricultural & Seafood Products Trading Buess, the Company imports and wholesales fruits vagetables, fishery
products, etc. to the domestic wholesale markessmetailers, restaurant chains and home-mealceplent industries, food
manufacturers, etc., while also exporting domeftits and vegetables and conducting offshoreirigadWith the current
consolidated fiscal year seeing the domestic impantket level-off, in addition to the wholesale ketr which is its existing
main distribution route, the Company Group has beerking to develop other distribution routes (mestilers, restaurant
chains, home-meal replacement industries, etc.)cuedseas distribution routes (export of domestitd and vegetables,
offshore trading in fruits and vegetables, wholedalsiness in China, etc.).

As a result, with respect to the financial restdisthe current consolidated fiscal year, net satesd at 182,603 million yen
(0.2% increase year-on-year), operating income ateouto 4,343 million yen (35.2% decrease year-®ar)y ordinary

income amounted to 4,543 million yen (30.9% de@sggear-on-year) and profit attributable to owndrparent totaled 2,493
million yen (46.1% decrease year-on-year).

Financial results by segment are as follows: ftated that net sales of segments are net salegeimal customers.

[Overview of financial results by segment]
(i) Asian Food Global Business

In regard to financial results of the Asian Foolézll Business for the current consolidated fisearynet sales stood at
128,820 million yen (3.0% increase year-on-yeag aperating income amounted to 4,108 million yefh {2 decrease
year-on-year).

While net sales grew steadily in the North Ameriegion, costs rose, mainly due to higher additidgadffs on imports
from China and price hikes of national brand pragluehich the Company has responded to by apptefyieeflecting

the hikes in sales prices. However, operating ireaecreased due to personnel and logistics uniéresgs remaining
high, following on from the previous fiscal yeandathe recording of expenses for structural chanigethis region, we
will further bolster our ongoing efforts on restiugng (profitability improvement and logistics exses restraint),
thereby working to deliver increased profitability.

In regions outside of North America, profits werpigezed, and in particular, a U.K. subsidiary, Witat Harro Foods
Limited, was affected by the continuous rise inghaise prices due to fluctuations in currency exgbaates. Overall,
profits decreased due to costs associated withethBorcement of management, purchasing and proweméepersonnel to
expand the business platform.
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(ii) Agricultural & Seafood Products Trading Busase

With respect to financial results of the Agricuili& Seafood Products Trading Business for theeantrconsolidated
fiscal year, net sales stood at 49,805 million y88% decrease year-on-year) and operating inconmuated to 765
million yen (25.9% decrease year-on-year).

Net sales were affected by sluggish sales andifalisit prices of citrus and tropical commoditieshe domestic market
and poor sales of commodities produced in North Acaen China. Profits declined, affected by therdase in sales of
fruits and vegetables as a whole in both JaparCéith, the increase in costs, and other negattera

(iii) Other businesses

As to financial results of other businesses for ¢herent consolidated fiscal year, net sales s&to8,977 million yen
(5.8% decrease year-on-year) and operating inconoeiated to 173 million yen (33.2% decrease yeayear).

Sales and operating income decreased due to a @lawidh character products and event products ferdbmestic
market and a significant increase in logistics esps.

(2) Overview of financial position for the currgreriod
(Assets)

Total assets as of December 31, 2019 stood at BGyEiBion yen, an increase of 12,868 million yenmgmared to
December 31, 2018, and was mainly attributabléedallowing.

Total current assets as of December 31, 2019 amduot87,960 million yen, an increase of 13,020iomlyen compared
to December 31, 2018. The increase in total curassets was due to an increase of 10,610 millionigecash and
deposits and an increase of 1,247 million yen reirories, despite a decrease of 140 million yenoires and accounts
receivable—trade.

Total non-current assets as of December 31, 204 ¢a 8,627 million yen, a decrease of 152 millj@m compared to
December 31, 2018. The decrease in total non-duassets was due to a decrease of 671 million iygoadwill and a
decrease of 484 million yen in customer-relateetasslespite an increase of 751 million yen indings and structures
(net) and an increase of 282 million yen in leassskts (net).

(Liabilities)

Total liabilities as of December 31, 2019 stoodt4f250 million yen, an increase of 12,052 millioenycompared to
December 31, 2018, and was mainly attributabléedallowing.

Total current liabilities as of December 31, 20X8oanted to 19,058 million yen, a decrease of 1,dilfion yen
compared to December 31, 2018. The decrease inciot@nt liabilities was due to a decrease of 7,54dllion yen in
notes and accounts payable—trade, despite an seat85 million yen in others in current liabég, including accrued
expenses.

Total fixed liabilities as of December 31, 2019 amied to 25,191 million yen, an increase of 13,h70ion yen
compared to December 31, 2018. The increase id fiabilities is attributed to an increase of 12 8#illion yen in long-
term loans payable.

(Net assets)

Total net assets as of December 31, 2019 amouatéd,837 million yen, an increase of 815 milliomysmpared to
December 31, 2018. The increase in net assets wadyndue to an increase of 1,129 million yen itaiged earnings
despite a decrease of 328 million yen in foreigmency translation adjustments.

(3) Overview of cash flows for the current period
Cash and cash equivalents (hereinafter referrexs tfunds") as of December 31, 2019 amounted t8438million yen, an
increase of 10,327 million yen compared to Decer3ie2018.

The status of respective cash flows for the curtensolidated fiscal year and its main factorsaaréollows:

(Cash flows from operating activities)

Cash flows from operating activities were positate843 million yen and major factors are as folloWse major factors
included payments for 2,668 million yen in incoragds, an increase of 1,471 million yen in inve®ri3,753 million
yen in profit before income taxes, and 1,281 millj@n in depreciation and amortization, a non-eagiense.
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The amount of funds obtained decreased by 4,74ibmilen (84.9% decrease year-on-year) comparéu ttee previous
consolidated fiscal year. The major factors inctudedecrease of 1,244 million yen in inventorieslearease of 1,036
million yen in notes and accounts receivable—traate,increase of 3,268 million yen in expenditures riotes and
accounts payable—trade, a decrease of 2,671 mil@nin net profit before income taxes, and andase of 1,380
million yen in payment for income taxes.

(Cash flows from investing activities)

Cash flows from investing activities were negatate1,832 million yen and major factors are as fefio The major
factors included proceeds of 261 million yen fraefunds of guarantee deposits, expenditure of 1diil®n yen for the
purchase of property, plant and equipment, andredipere of 268 million yen due to a net changeriretdeposits.

The amount of funds spent increased by 617 millien (50.8% increase year-on-year) compared to eénpiievious
consolidated fiscal year. Major factors includediecrease of 655 million yen in expenditures dugdgments for
guarantee deposits, an increase of 1,327 millieniyeexpenditures due to the purchase of propplayt and equipment,
and an increase of 285 million yen in expendituhes to a net change in time deposits.

(Cash flows from financing activities)

Cash flows from financial activities were positige11,472 million yen. The major factors includedayment of 1,363
million yen for dividends, expenditure of 208 noli yen due to repayments of finance lease obligstiand income of
13,000 million yen from long-term loans payable.

The amount of funds obtained increased by 18,3150omi(6,843 million yen in funds was spent in tpeevious
consolidated fiscal year) compared to in the previoonsolidated fiscal year. The major factorsudet an increase of
149 million yen in expenditures due to repaymeritfimance lease obligations, an increase of 13,0l0on yen in
income from long-term loans payable, a decreasg 2#3 million yen in expenditures due to repaymaniong-term
loans payable, and an increase of 2,027 millioniggncome due to an increase in short-term loaysbple.

(4) Future forecasts

(Millions of yen)

FY ended FY ending Increase Increase
December 31, 2019 December 31, 2020 (decrease) (decrease) rate
(Actual) (Forecast)
Net sales 182,603 205,835 23,231 12.7
Operating income 4,343 3,052 (1,290) (29.7)
Ordinary income 4,543 3,143 (1,399) (30.8)
Profit attributable to 2493 2836 343 13.8
owners of parent

In the Asian Food Global Business, we will continogrow stably in existing markets such as foradese foods in the North
American region while further expanding our busipkatform in other regions. In the North Americagion, we will further
seek to acquire new distribution routes for nonad@ge food products (corporate customers) and afepebducts actively to
this end. In the Agricultural & Seafood Productsading Business, we will continue to maintain salesthe Japanese
wholesale market, and work on expanding distrilbutioutes to mass retailers, home-meal replacemenstries, restaurant
chains and food product manufacturers as well asseas distribution routes.

Meanwhile, for the external environment, we anatga drastic change in the global food distributiodustry. We will
continue to actively recruit professionals with gpézed skills and invest in digitalization to pesd to ongoing and future
environmental changes, which should serve as tedsséor growth. In the North American region, welwlevelop our
logistics and operations and seek to acquire netilolition routes (corporate customers). In otlegjians, we will build a
structure to perform management on an area-bymsia. For the Group as a whole, we will promotgtidation and recruit
specialized professionals to further promote effaot broaden our product lineup and develop andtéobur logistics and
operations across the Group.

Accordingly, we expect that net sales will stand2@5,835 million yen (an increase of 23,231 milligen year-on-year),
operating income will amount to 3,052 million yem decrease of 1,290 million yen year-on-year), radi income will
amount to 3,143 million yen (a decrease of 1,398ianiyen year-on-year), and profit attributabledwners of parent will
total 2,836 million yen (an increase of 343 milligen year-on-year).



Nishimoto Co., Ltd. - Consolidated Financial Restittr the Fiscal Year Ended December 31, 2019

[Prerequisites for the forecast]

The exchange rate is assumed to be 108 yen/U I&r.dol

2. Basic approach on selection of accounting staisda

The Company Grouprepares the consolidated financial statementsdéordance with Japanese Generally Accepted Acauginti
Principles ("Japanese GAAP"), taking into consitlerathe workload for establishing the system foe tpreparation of the
consolidated financial statements in accordance lnternational Financial Reporting Standards (IFRS
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3. Consolidated financial statements and majoranote

(1) Consolidated balance sheet
(Millions of yen

FY 2018 FY 2019
(As of December 31, 2018) (As of December 31, 2019)

Assets
Current assets
Cash and deposits 28,520 39,130
Notes and accounts receivable—trade 19,547 19,407
Inventories 25,425 26,672
Other 1,604 2,925
Allowance for doubtful accounts (158) (175)
Total current assets 74,939 87,960

Non-current assets
Property, plant and equipment

Buildings and structures, net 1,857 2,609
Machinery, equipment and vehicles, net 374 438
Tools, furniture and fixtures, net 75 208
Leased assets, net 185 467
Other, net 279 186
Total property, plant and equipment 2,771 3,910
Intangible assets
Goodwill 671 -
Software 168 417
Software in progress 303 12
Customer-related assets 815 330
Other 69 62
Total intangible assets 2,028 823
Investments and other assets
Investment securities 1,255 1,164
Guarantee deposits 1,058 926
Deferred tax assets 1,035 1,092
Other 810 777
Allowance for doubtful accounts (178) (67)
Total investments and other assets 3,979 3,893
Total non-current assets 8,779 8,627
Total assets 83,719 96,587
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\
L

(Millions of yen

FY 2018 FY 2019
(As of December 31, 2018) (As of December 31, 2019)
Liabilities
Current liabilities
Notes and accounts payable—trade 11,540 9,993
Short-term loans payable 2,640 2,890
Current portion of long-term loans payable 140 143
Lease obligations 52 206
Accounts payable—other 2,740 2,592
Income taxes payable 700 144
Provision for bonuses 538 641
Provision for directordoonuses - 137
Provision for shareholders' benefits 5 7
Other 1,816 2,301
Total current liabilities 20,176 19,058
Non-current liabilities
Long-term loans payable 9,351 22,215
Lease obligations 135 265
Deferred tax liabilities 126 66
Provision for directordoonuses - 58
Provision for directors' retirement benefits 560 645
Net defined benefit liability 1,467 1,527
Other 378 413
Total non-current liabilities 12,021 25,191
Total liabilities 32,197 44,250
Net assets
Shareholders' equity
Capital stock 2,646 2,646
Capital surplus 6,531 6,531
Retained earnings 41,983 43,112
Treasury shares 0) 0)
Total shareholders' equity 51,160 52,290
Accumulated other comprehensive income
Valuation difference on available-for-sale secasiti 6 8
Deferred gains or losses on hedges 3) 6
Foreign currency translation adjustment 360 31
Remeasurements of defined benefit plans 2) 0
Total accumulated other comprehensive income 360 46
Total net assets 51,521 52,337
Total liabilities and net assets 83,719 96,587
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(2) Consolidated statements of income and compsde@income

Consolidated statement of income

(Millions of yen}

FY 2018
(January 1, 2018 to
December 31, 2018)

FY 2019
(January 1, 2019 to
December 31, 2019)

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income
Non-operating income
Interest and dividend income

Share of profit of entities accounted for usingigqg

methoc
Insurance benefits received

Reversal of allowance for doubtful accounts
Other
Total non-operating income
Non-operating expenses
Interest expenses
Loss on equity-method investments
Foreign exchange losses
Provision of allowance for doubtful accounts
Other
Total non-operating expenses
Ordinary income
Extraordinary income
Gain on sales of non-current assets
Total extraordinary income
Extraordinary losses
Loss on retirement of non-current assets
Impairment loss
Total extraordinary losses
Profit before income taxes
Income taxes—current
Income taxes—deferred
Total income taxes

Net income
Profit attributable to nc-controlling interest

Profit attributable to owners of par

182,220 182,603
150,361 150,495
31,858 32,108
25,155 27,764
6,703 4,343
158 242

- 29

176 0

- 8

38 58
373 339
160 122

15 -

214 17

58 -

57 0
506 139
6,569 4,543

0 3

146 788
146 791
6,424 3,753
1,753 1,386
47 (126)
1,800 1,259
4,624 2,493
4,624 2,493
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Consolidated statement of comprehensive income
(Millions of yen

FY 2018 FY 2019
(January 1, 2018 to (January 1, 2019 to
December 31, 2018) December 31, 2019)
Net income 4,624 2,493
Other comprehensive income
Valuation difference on available-for-sale secasiti (8) 2
Deferred gains or losses on hedges (11) 9
Foreign currency translation adjustment (945) (287)
Remeasurements of defined benefit plans 2) 3
Share of other comprehensive income of ent
. ; (72) (40)
accounted for using equity mett
Total other comprehensive income (1,041) (314)
Comprehensive income 3,582 2,179
(Breakdown)
Comprehensive income attributable to owners ofrgare 3,582 2,179
Comprehensive income attributable to -controlling _ _
interest
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(3) Consolidated statement of changes in equity

Previous consolidated fiscal year (from Januag0L8 to December 31, 2018)

(Millions of yen)

Shareholders' equity

Capital stock Capital surplus Retained earningsTreasury shares Total sézil;te;olders
Beginning balance 2,646 6,531 39,173 0) 48,351
Cumulative effects of
changes in accounting (235) (235)
policies
Restated balance 2,646 6,531 38,937 0) 48,115
Changes during the period
Dividends of surplus (1,578) (1,578)
Profit attributable to 4.624 4624
owners of parent
Purchase of treasury
shares © ©
Changes in items other
than shareholders'
equity, net
Totgl changes during the B _ 3.045 ©) 3,045
period
Ending balance 2,646 6,531 41,983 0) 51,160

Accumulated other comprehensive income

Valuation differencg

Foreign currency

Remeasurements pf

Total accumulated

Total net assets

on available-forsale] Deferred gains or translation defined benefit other .
- losses on hedgeg ) comprehensive
securities adjustment plans .
income
Beginning balance 15 8 1,378 - 1,402 49,753
Cumulative effects of
changes in accounting (235)
policies
Restated balance 15 8 1,378 - 1,402 49,517
Changes during the period
Dividends of surplus (1,578)
Profit attributable to 4.624
owners of parent
Purchase of treasury
shares (0)
Changes in items other
than shareholders' (8) (11) (1,018) 2) (1,041) (1,041)
equity, net
Totgl changes during the ®) (11) (1,018) @ (1,041) 2,003
period
Ending balance 6 3) 360 2) 360 51,521
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Current consolidated fiscal year (from JanuaryQl,®to December 31, 2019)
(Millions of yen)

Shareholders' equity
. . ) . Total shareholderg'
Capital stock Capital surplus Retained earningsTreasury shares ota Zqirify olderg
Beginning balance 2,646 6,531 41,983 ©) 51,160
Changes during the period
Dividends of surplus (1,363) (1,363)
Profit attributable to 2,493 2,493
owners of parent
Changes in items other
than shareholders'
equity, net
Totgl changes during the B _ 1,129 _ 1,129
period
Ending balance 2,646 6,531 43,112 0) 52,290
Accumulated other comprehensive income
Valuation difference . Foreign currency | Remeasurements JfTOtal accumulated Total net assets
. Deferred gains or| . ) ) other
on available-forsale translation defined benefit .
. losses on hedgegq . comprehensive
securities adjustment plans .
income
Beginning balance 6 3) 360 2) 360 51,521
Changes during the period
Dividends of surplus (1,363)
Profit attributable to 2,493
owners of parent
Changes in items other
than shareholders' 2 9 (328) 3 (314) (314)
equity, net
Totgl changes during the 2 9 (328) 3 (314) 815
period
Ending balance 8 6 31 0 46 52,337
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(4) Consolidated statement of cash flows

(Millions of yen’

FY 2018
(January 1, 2018 to
December 31, 2(8)

FY 2019
(January 1, 2019 to
December 31, 29)

Cash flows from operating activities
Profit before income taxes
Depreciation and amortization
Impairment loss
Increase (decrease) in allowance for doubtful actsou
Interest and dividend income

Interest expenses

Share of (profit) loss of entities accounted fangsequity
methoc

Foreign exchange losses (gains)

Decrease (increase) in notes and accounts receivdidde
Decrease (increase) in inventories

Increase (decrease) in notes and accounts payaislde—t
Increase (decrease) in accounts payable—other
Increase (decrease) in provision for bonuses

Increase (decrease) in provision for directbomuses
Increase(decrease) in provision for shareholder ber
progran

Increase (decrease) in net defined benefit ligbilit

Other

Subtotal

Interest and dividend income received
Interest expenses paid

Income taxes paid

Income taxes refunded

Cash flows from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Purchase of intangible assets
Expenditures due to payment for guarantee deposits
Proceeds from refunds of guarantee deposits
Payments of loans receivable
Net decrease (increase) in time deposits
Other

Cash flows from investing activities

Cash flows from financing activities
Net increase (decrease) in short-term loans payable
Repayments of long-term loans payable
Repayments of long-term loans payable
Purchase of treasury shares
Repayments of finance lease obligations
Cash dividends paid

Cash flows from financing activities

Effect of exchange rate change on cash and casvaéents

Net increase (decrease) in cash and cash equivalent

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

6,424 3,753
1,104 1,281
146 788
54 6
(158) (242)
160 122
15 (29)

38 74
(1,041) (5)
(2,716) (1,471)
1,807 (1,461)
436 (136)
21 107

- 194

5 2

162 147
233 (47)
6,692 3,084
168 317
(170) (115)
(1,288) (2,668)
184 226
5,587 843
(127) (1,455)
(337) (88)
(728) (72)
13 261

- (138)

17 (268)
(52) (70)
(1,215) (1,832)
(1,823) 203
- 13,000
(3,383) (159)
(0) -
(58) (208)
(1,577) (1,363)
(6,843) 11,472
(299) (156)
(2,770) 10,327
31,286 28,516
28,516 38,844
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(5) Notes to the consolidated financial statements
(Notes to assumption of going concern)

No relevant items.

(Changes in significant subsidiaries during theentrconsolidated fiscal year)

During the current consolidated fiscal year, aroghtson-type merger was implemented between the famyis consolidated
subsidiaries, Nishimoto Trading Co., Ltd., as theviving company, and Wismettac Foods, Inc., asabsorbed company.
Due to this absorption-type merger, Wismettac Fpbus, has been excluded from the scope of caestidin from the current
consolidated fiscal year. Nishimoto Trading Cod.Lthe surviving company, changed its trade nanm\ismettac Foods, Inc.
as of January 1, 2019.

(Changes in Accounting Policies)
Changes in the method for calculating retiremenefieobligations

From the current consolidated fiscal year, the Camgphas changed its method of calculating retirérbenefit obligations
for its domestic consolidated subsidiaries, fromghmplified method to the standard method. In otdeespond to changes in
the business environment, two domestic consolidstddidiaries were merged in January 2019. The auwfbemployees is
expected to increase due to further expansion efatipns in the future. In light of this, the Compaverified the reliability of
retirement benefit estimates based on actuarialilzions and concluded that adopting the standetthod will improve the
accuracy of the calculation of retirement bendfligations and enable more appropriate periodioactng of profit and loss
regarding retirement benefit expenses, becausdichvthe Company has applied such a change.

This change in accounting policies has been appéizdactively. Consolidated financial statementstfie consolidated fiscal
year ended December 31, 2018, have been adjustedatively.

As a result, compared with before the retroactiiange, "Deferred tax assets” and "Net defined liteliahility" on the
consolidated balance sheet for the fiscal year &ikrember 31, 2018, increased by 131 million ymh 280 million yen,
respectively. "Operating income," "Ordinary incofand "Profit before income taxes" on the consdédastatements of
income for the fiscal year ended December 31, 2648h decreased by 15 million yen. The cumulatifeceon net assets at
the beginning of the fiscal year was to decreaseétained earnings balance at the beginning diisbal year by 235 million
yen.

"Profit before income taxes" decreased by 15 nnilifen and "Increase (decrease) in net defined hdiagility” increased by
the same amount on the consolidated statemensbfftaws for the fiscal year ended December 318201

The impact on per share information is describetiénrelevant section.

Application of International Financial ReportingaStlard 16 “"Leases”

From the current consolidated fiscal year, somthefCompany's overseas consolidated subsidiar@satiopt International
Financial Reporting Standard have applied Inteomati Financial Reporting Standard 16 "Leases" @fte referred to as
"IFRS 16"). As a result, a lessee of leases isprinciple, required to record all leases as asaats liabilities on the
consolidated balance sheet.

For the adoption of IFRS 16, in accordance withttaasitional treatment, the lease liability is s@@d at the present value of
the remaining lease payments, discounted usindeisee's incremental borrowing rate at the dafaitidl application. The
right-of-use asset is recognized in the same amount

As a result, "Property, plant and equipment" anth&@s" in current liabilities, and "Others" in noarrent liabilities on the
consolidated balance sheet for the fiscal year @fkrcember 31, 2018, increased by 325 million y&® million yen, and
172 million yen, respectively.

The impact of the application of this accountingnstard on the statement of income and per shavamation for the current
consolidated fiscal year is minimal.

For the consolidated statement of cash flows fer ¢brrent consolidated fiscal year, cash flows froperating activities
increased by 155 million yen and cash flows fromaficing activities decreased by the same amount.
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(Changes in presentation methods)
(Changes associated with the application of théd@?&mendments to Accounting Standard for Tax Eiffeccounting)

Starting from the beginning of the current consatitdl fiscal year, the Partial Amendments to AcdognStandard for Tax
Effect Accounting (ASBJ Statement No. 28, Februby 2018) has been applied. As a result, the prasem methods for
deferred tax assets and liabilities have been @wngcluding deferred tax assets in the categbipw@stments and other
assets and deferred tax liabilities in the categbryon-current liabilities.

Consequently, 185 million yen that was previouslyarded in "Deferred tax assets"” in the categoriCofrent assets" is now
included in 1,035 million yen of "Deferred tax assén "Investments and other assets.”

(Consolidated cash flow statements)

From the current consolidated fiscal year, "Prosdeam refunds of guarantee deposits,” which watuded in "Others" of
the cash flows from investment activities in theyous consolidated fiscal year, was reported a;ydependent account
because it has become more financially importahe @onsolidated financial statements for the previconsolidated fiscal
year were rearranged to reflect this change ipthsentation method.

As a result, (38) million yen, indicated in "Otheos§ the cash flows from investment activities iretconsolidated cash flow
statements in the previous consolidated fiscal,yeas reallocated to 13 million yen for "Proceedsf refunds of guarantee
deposits" and (52) million yen for "Others."

(Segment information)
[Segment information]
1. Overview of reporting segments

A reporting segments of the Company Group is onghef structural units of the Company Group, in Wwhgegregated
financial information is available, and is subjerteview on a regular basis so that the Boarditgdbors could determine the
allocation of management resources and evaluatepiating results.

The Company Group has a holding company structareyhich the Company is the holding company. Then@any
formulates the Group's business strategies andrpesfgeneral management and the subsidiaries cbhdsiness activities.
The Company Group consists of business segments atfea classified, in consideration of similariti@s economic
characteristics, etc., into one of three reporta@gments: the Asian Food Global Business, thecAljural & Seafood
Products Trading Business, and the Other business.

The details of services that are included in eaplonting segment are as follows:

Segment Major products or business details

Wholesaling and distribution business of Asian fgmdducts and ingredients with|a

Asian Food Global Business focus on Japanese food around the world, etc.

Import and wholesaling of perishable and frozercpssed fruits and vegetables, marnine
Agricultural & Seafood Products| products, etc. to wholesale markets, volume seltetaurants, home-meal replacement
Trading Business industry, food manufacturers, etc. in Japan, expbdomestically produced vegetables
and fruits, triangular trade, and so forth.

Original product sales business using foreign bréomts and characters, sales |of

Other business X ;
supplements, catalog mail order business, etc.

2. Method of calculation of the amount of sales, profiloss, assets, liabilities and other itemsefach reporting segment

The accounting treatment for the reported busisegsnents is basically the same as that adoptdtkipreparation of the
consolidated financial statements.

The profit of the reporting segment is a figureasnoperating income basis. The amount of intersagsaes and transfers
are based on market prices.

As stated in "Changes in Accounting Policies,"tgtgrfrom the current consolidated fiscal year, thethod for calculating
retirement benefit obligations for the Company'sndetic consolidated subsidiaries has been charrged the simplified
method to the standard method, which has beerectively applied.

As a result of this change, compared with befoeer#troactive change, segment profit decreasedriyiibn yen in the Asian
Food Global Business, by 8 million yen in the Agttaral & Seafood Products Trading Business, an@ billion yen in the
Other business, respectively. Segment assets sextdsy 43 million yen in the Asian Food Global Besis, by 68 million yen
in the Agricultural & Seafood Products Trading Biess, and by 19 million yen in the Other businespectively.
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3. Information on the amount of sales, profit or IaEssets, liabilities and other items for each repgpisegment
Previous consolidated fiscal ye@irom January 1, 2018 to December 31, 2018)

(Millions of yen

Reporting segment Amount recorded on
Asian Food Agricultural & . Total Adjustment | the Consolidated
Global BusineskSeafood Produc| Other busines (Note 1) | Financial Statements
PTrading Business (Note 2)
Net sales
Sales to external customers 125,112 52,886 4,221 2,228 - 182,220
Intersegment sales or transfers 9,423 2p7 0 9,651 9,651) -
Total 134,536 53,113 4,221 191,872 (9,651) 182,220
Segment profit 5,404 1,032 254 6,697 6 6,703
Segment assets 58,136 11,666 1,862 71,666 12,053 7183
Other items
Depreciation 937 11 7 957 72 1,030
Lns\{s;temqeur}:)sl ::;Egtcljes accounted for 1,158 _ _ 1,158 _ 1,158
euipment a5 well as mangble asshs  1°° 8 19 196 269 465

(Note) 1.
)

Adjustments are as follows:
"Adjustment" for segment profit in the amount of@ilion yen includes (1,195) million yen for elimation of

intersegment transactions and 1,201 million yercémpany profit/loss not allotted to reporting segits (net
company profits and net company expenses). Companfigs consist mainly of dividend income from refixag
segments, and company expenses mainly compriseaj@nel administrative expenses not attributeepmrting
segments.

@)

"Adjustment" for segment assets in the amofii®g053 million yen includes 18,836 million yerr fmmpany assets

not allotted to reporting segments and so fortle @mpany-wide assets are mainly surplus fund$ @as deposits)
that are not attributable to any reporting segments

®)
(4)

assets is the increase in non-current assets econgehe company-wide assets.
2. Segment profit is adjusted with operating incomehimconsolidated financial statements.

Current consolidated fiscal year (from JanuaryQlL®to December 31, 2019)

The depreciation adjustment of 72 million yemiainly depreciation concerning company-wide asset
The adjustment of 269 million yen in relatianthe increase in property, plant and equipmemtedlsas intangible

(Millions of yen)

Reporting segment Amount recorded op
Asian Food Agricultural & . Total Adjustments | _the Consolidated
Global BusineskSeafood ProductOther business (Note 1) | Financial Statements
"Trading Businesfs (Note 2)
Net sales
Sales to external customers 128,820 49,805 3,977 2,608 - 182,603
Intersegment sales or transfers 8,382 B2 - 8,415 A1%3 -
Total 137,203 49,837 3,977 191,019 (8,415) 182,603
Segment profits 4,108 765 173 5,048 (704) 4,343
Segment assets 59,466 9,077 1,849 70,393 26,193 5816
Other items
Depreciation 990 8 9 1,008 194 1,20f
Lns\{s;temqeur}:)sl ::;Egtcljes accounted fo 1,065 _ _ 1,065 _ 1,065
ancdﬁ)ﬁgri? es)sl’(\JA?eelrg’s[)iLigtrlgir;J?e assets 1,139 15 13 1,168 862 2,031

(Note) 1.
@

Adjustments are as follows:
"Adjustment” for segment profit in the amount 04§ million yen includeg1,396) million yen for elimination of

intersegment transactions and 692 million yen camaofit/loss not allotted to reporting segmemtst(company
profits and net company expenses). Company prfitsist mainly of dividend income from reportingsents, and
company expenses mainly comprise general and astnaitive expenses not attributed to reporting segsne

@)

"Adjustment" for segment assets in the amofi26al 93 million yen includes 35,530 million yerr fmmpany assets

not allotted to reporting segments and so fortle Gmpany-wide assets are mainly surplus fund$ @ad deposits)
that are not attributable to any reporting segments

®3)
(4)

assets is the increase in non-current assets congehe company-wide assets.
2. Segment profit is adjusted with operating incomehimconsolidated financial statements.

-15-

The depreciation adjustment of 199 million yemainly depreciation concerning company-wide &sse
The adjustment of 862 million yen in relatianthe increase in property, plant and equipmemtadkas intangible



Nishimoto Co., Ltd. - Consolidated Financial Restitr the Fiscal Year Ended December 31, 2019

[Related information]
Previous consolidated fiscal year (from Januar3018 to December 31, 2018)
1. Information on respective products and services
Similar information is disclosed in the "Segmeribimation," and therefore descriptions are omitted.

2. Information for each region

(1) Net sales
(Millions of yen)

Japan North America Other Total

59,623 106,668 15,928 182,220

(Note) Of North America, 92,699 million yen is filre U.S.

(2) Property, plant and equipment
(Millions of yen)

Japan North America Other Total

e 1,821 872 2,771

(Note) 1. Of North America, 1,770 million yen ig fine U.S.
2. "Other" includes 845 million yen for the U.K.

3. Information for major customers
With respect to net sales to external customeesethre no customers that accounts for 10% or wiotiee net sales on the
consolidated statement of income, and thereforeriggi®ns are omitted.

Current consolidated fiscal year (from JanuaryQlL®to December 31, 2019)
1. Information on respective products and services

Similar information is disclosed in the "Segmeribimation,” and therefore descriptions are omitted.

2. Information for each region

(1) Net sales
(Millions of yen)

Japan North America Other Total

57,762 109,647 15,193 182,603

(Note) Of North America, 95,577 million yen is fibre U.S.

(2) Property, plant and equipment
(Millions of yen)

Japan North America Other Total

807 1,909 1,193 3,910

(Note) 1. Of North America, 1,850 million yen ig fine U.S.
2."Other" includes 957 million yen for the U.K.
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consolidated statement of income, and thereforerifigi®ns are omitted.

[Information regarding impairment losses on norrent assets for each reporting segment]

Previous consolidated fiscal year (from Januar30I18 to December 31, 2018)

(Millions of yen)

Asian Food Globa
Business

Agricultural &
Seafood Products
Trading Busines

Other business

Company-wide/
Eliminations

Total

Impairment loss

146

146

Current consolidated fiscal year (from JanuaryQl,®to December 31, 2019)

(Millions of yen)

Asian Food Globa
Business

Agricultural &
Seafood Products
TradingBusines

Other business

Company-wide/
Eliminations

Total

Impairment loss

78§

788

[Information on amortization of goodwill and unartibed balance for each reporting segment]

Previous consolidated fiscal year (from Januar30I18 to December 31, 2018)

(Millions of yen)

Asian Food Globa

Agricultural &
Seafood Products

Other business

Company-wide/

Total

Business Trading Busines Eliminations
Amortization for
the current peric 4 B B B 4
Balance at end ¢ 671 _ _ _ 671

currentperioc

Current consolidated fiscal year (from JanuaryQlL®to December 31, 2019)

(Millions of yen)

Asian Food Global
Business

Agricultural &
Seafood Products
Trading Busines

Other business

Company-wide/
Eliminations

Total

Amortization for
the current peric

73

73

Balance at end ¢
current perio

[Information on gain on bargain purchase for eagorting segment]
Previous consolidated fiscal year (from Januag018 to December 31, 2018)

No relevant items.

Current consolidated fiscal year (from JanuaryQlL®to December 31, 2019)
No relevant items.
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(Per share information)

FY 2018 FY 2019
(January 1, 2018 to December 31, 241&Yanuary 1, 2019 to December 31, 2019)
Net assets per share 3,589.58yer 3,646.41yen
322.18yer 173.71yer

Net income per share

(Note) 1. Adescription of diluted net income peare is omitted as there are no diluted shares.

2. As stated in "Changes in Accounting Policissafting from the current consolidated fiscal y#ae method for
calculating retirement benefit obligations for thempany's domestic consolidated subsidiaries has tleanged from
the simplified method to the standard method, whiaf been retroactively applied to the consoliditehcial
statements for the previous fiscal year.

As a result, compared with before the retroacthvenge, net assets per share and net income perddaeased by
17.34 yen and 0.71 yen, respectively.
3. The basis for calculating net income per shassifollows:

FY 2018 FY 2019
(January 1, 2018 to (January 1, 2019 to
December 31, 2018)] December 31, 2019)
Profit attributable to owners of parent (millionnye 4,624 2,493
Amount not attributable to common shareholderslignilyen) - -
Prc_Jf!t attributable to owners of parent concerréngnmon shares 4.624 2.493
(million yen)
Average number of common shares during the pesbdrés) 14,353,07R 14,353,028
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(Significant subsequent events)

(Business combination by acquisition)

A consolidated subsidiary of the Company, NTC WigaeEurope B.V., acquired an additional 80% stakeommon shares
in SSP Konsumguter TRADE & CONSULT GmbH (hereaf@8P"), an equity method affiliate, on Februarn220. As a
result, SSP became a consolidated subsidiary of Wikthettac Europe B.V.

1)
@

(ii)

(iii)

(iv)

v)

(vi)

Outline of business combination

Name of the acquired company and its business |

Name of the acquired company: SSP Konsumgiiter TR&AREONSULT GmbH

Business lines: Import and distribution busines3agfanese and Asian food products and ingredients
Main reasons for the business combination

One of the Company's growth strategies for the M$taod Global Business is to "expand our businéstgopm in
regions outside of North America." Among those oegi Europe in particular is a market with greatwgh potential over
the medium to long term, not to mention in the neam, since the number of Japanese restauragt®vgng, and in
addition, Asian foods and ingredients, mainly Jasarfoods, are being used in varidigtribution routeghere. SSP is an
import and wholesale company of Asian foods andedignts with a focus on Japanese food. It han@ history of
business activities in Europe, mainly in Germaiy, dbout 30 years since its establishment in 1884, it maintains
strong customer relationships with many local conigsmand restaurants.

SSP and the Company have had close business tiesafty years, with the Company acquiring a 20%estakSSP in
2017. After that, through a collaboration for sadesl product supply in the area, SSP's value irEowope Strategy was
confirmed, and an agreement was reached with $&kiagement on the acquisition. Consolidating S&Pthe Group
will also enable us to further increase our mastetre in Germany, and we expect SSP's collaborafithnour sites in
Europe and our business development into EastawwpEwand Russia.

In light of these factors, we have determined that acquisition of additional shares of SSP witkaly contribute to
increasing the Company Group's corporate value.

Date of business combination

February 1, 2020

Legal form of the business combination

Through acquisition of shares for cash considematio

Name of the controlling entity after the busiseombination

The name remains unchanged

Percentage share of voting rights acquired

Percentage share of voting rights owned beforétistness combination: 20%

Percentage share of voting rights additionally &eglat the date of business combination: 80%

Percentage share of voting rights after the adiisi100%

(vii) Main reason for deciding to acquire the compa

)

As the Company acquired shares of SSP for cash.

Acquisition cost of the acquired company anebkdown

The details have not been finalized at this time,they are scheduled to be finalized by the endarich 2020.

®3)

Goodwill, reason for recognizing goodwill, artipation method and amortization period

They have not been finalized at this time.

(4)

Amounts of assets and liabilities acquiredtenday of the business combination and breakdown

They have not been finalized at this time.
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